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The globalisation of financial institutions

The governance of the international financial institutions has been 
subject to tensions over the last decade due to the appearance of new 
actors on the international scene. The emerging economies and, par-
ticularly, China, have not been given their rightful places in international 
financial governance in spite of their economic power and their greater 
participation in the global economy. 

In light of this blockage, China has led the creation of other fledging 
institutions in both the BRICS framework and an Asian setting. The New 
Development Bank (NDB) created in July 2014 with a $100 billion reserve 
fund could play an alternative role to the International Monetary Fund 
(IMF) in providing liquidity to help avoid balance of payment problems 
for the BRICS countries and the emerging economies. The objective of 
the Asian Investment Infrastructure Bank (AIIB), created in 2015, is to 
fund infrastructure in Asian countries. Regarding their objectives, both 
institutions promoted by China are very similar to the IMF and the Asian 
Development Bank (ADB), which is participated by the World Bank, 
although their scope is for the moment limited to the part of the eco-
nomic world that has remained under-represented in the governance of 
the international financial institutions.

Substantial European participation

In the IMF, the European Union, via its member states, has a relatively 
significant quota although the decision-making power has always 
remained in the hands of the United States, which blocked the reform 
proposal made in December 2010. This would have made China the 
third largest member of the IMF (Brazil, India and Russia would also have 
joined the group of the top 10), but it was rejected by the US Congress 
in April 2014.

In terms of the World Bank, the contribution of EU countries of more 
than $50 billion of subscribed capital (28.75% of WB capital) far exceeds 
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the total of that handed over by the United States and Japan, who, 
along with the countries in the BRICS group, are the largest shareholders 
in it. The Chinese initiative to create the AIIB with $50 billion of capital 
has incorporated 57 of the countries of the world despite the opposition 
of the United States and Japan. The majority of EU member states, led 
by the United Kingdom, France and Germany have asked to be founder 
members of the institution. The USA and Japan, who are the main 
shareholders in the WB and the ADB, have shown their concern about 
the emergence of a direct competitor in the area.

An active role facing the end of Bretton Woods

EU member states have not been able to counteract the power of the US 
in the IMF nor its refusal to reform it. The blocking of reform motivated 
the creation of the NDB by the BRICS and, with it, the fragmentation of 
the international financial institutions. Faced with the challenge of the 
AIIB, Europe should maintain its active role in the institution in order to 
not fall behind in terms of investment in Asia and its financing possibili-
ties. If the current transformations of the international financial system 
and its progressive globalisation means the end of Bretton Woods, 
Europe should evaluate its own position, independently of US policy.


